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SUBJECT: RESPONSE TO MALIK'S APPROACH TO THE SECRETARY 
REF : STATE 083508 

1. AT BEGINNING OF MEETING WITH FOREIGN MINISTER MALIK 
APRIL 29 I GAVE HIM TEXT OF SECRETARY'S RESPONSE CON- 
CERNING ECONOMIC ASSISTANCE TO INDONESIA (REFTEL). I 
STRESSED THAT WE WELCOMED GOI AGREEMENT THAT LENDING 
AT RATES SOMETHING LESS THAN CONCESSIONAL COULD BE 
INCLUDED IN US AID PACKAGE STATED WE PLANNING TO TAKE 
MAXIMUM ADVANTAGE OF THIS OPPORTUNITY, AND MENTIONED 
JULY VISIT OF EX-IM PRESIDENT CASEY AND CURRENT 
PRELIMINARY VISIT OF ELAIM REGIONAL VP RAND. 

2. IN REPLY MALIK REFERRED TO "GOOD TALK" HE HAD WITH 
SECRETARY IN NEW YORK, AND NOTED "THIS IS THE ANSWER" 
AFTER READING LETTER. 

3. COMMENT: MALIK SEEMED SATISFIED THAT USG IS DOING ALL 
IT CAN RE AID UNDER EXISTING CIRCUMSTANCES, AND I BELIEVE 
IT UNLIKELY GOI WILL MAKE FURTHER DEMARCHES PRIOR MAY 7-8 
IGGI MEETING, UNLESS JAPANESE SHOULD INFORM GOI THAT THEY 
ARE REDUCING THEIR PLEDGE BECAUSE OF OUR REDUCTION. 
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